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By ROGER W. BABSON. at hi beautiful homo. suggested that 1

the morning that 1 willed on lllP "' would come when he would ho

my long trip around Smith acting for the movies.
America, some eighteen month "Never! No, never:" replied the
ago. a rnnti called upon me at famous nctor.

the Club, New York, where Nevertheless I recently spent mi en-- I

was staying, lie Introduced himself the morning watching a movie man
a the president of u moving picture (

bossing around not only Mr. Mantell,
companv. Said he:

' hi wife also; and both were very
"! hear you are going around South

America. 1 wish to send n man with
you to take moving pictures of the
trip."

But the time Is too short." saM 1.

"to arrange anything that,
Besides I cannot afford to toke u man

long."
"Oh." replied this genial person, "we

Will supply the man r.nd the machine
nd will py all expenses. All 1 ask

of you Ms that when you Interview a1

President In one of thefe countries you

permit our man to accompany von."
1 told him that this wns

u far' as 1 was concerned, lmt that
he must arrange with Charles II. '

Gates," who had charge of everything,
Then I thought nothing more of the
matter.

When the time of alllns came, how- -
f

ver, a fat and Jolly movie operator j

tood on. tho dock taking the chip's

picture as it left the wharf. Wo

naturally wondered why he was not

aboard. A room had been engaged

for him and we hod been told that he

would go with us. Hut we went off

nd left him. although rumor was--

about to the effect that he would Join

tk ship at Havana.

actors. fact that no

Imagine our surprise. However, on an it musnroom growtnv mow

nterlng Havana harboi four I much further can thU great bubble

later to see that nme fat and Jolly expand? Or It unfair to call It a
operator perched on the wull of Morro bubble?.

Castle taking mr picture a we sailed' "How about the old fjermnn prov-ta- l.

He had gone to Florida by rail ; erh that trees di not grow to the
nd over ahead of us. I'pon j skies?" I asked the head of a great

ottr nsklng him why he did not com? j movie company, but he only replied:

with im on the steamer from New "That proverb Is probably true, but
Tor!; he replied: the movie tree !s Just puking its head

"Well, you know the ship sailed In t above the ground. It has not begun

dr.vlng snowstorm. It was too good to grow."

a picture not to get. It occurred to only about a year ago the country
me that the contrast between leaving, was astonished by the production of

cold New York In that snowstorm and "The lilt th of a Nation" at a cost of
enuring unny Hinwia harbor, with tH'n.f'OO. Hrcently. on the Island of

Its palmy shore?, four day later was , Jamaica. I was with Herbert Ilrenon

too good ro miss." I twho ilrst made his reputation a

At Havana lie boarded our ship tind the director of ".Veptimc Oaugliter"!
Twill with us K'.uOO miles. j while he was pieparlug a new play

Th's was m: flu; cU"ilmnitce with! at a coit of perhaps Ji.uOt'.ooo: Talk

the movies, and it opened my eyes, about geometrical progression! Hero

Prom that day to this I love been i Is a Jump in the cost of production
studying this wonderful
trying honestly to anewer the que-

stion: What is the future of the movie
tuslnejss? Is It still 'n its Infancy, or

Is It nearlng maturity? Is it a fnd or

has It come to may? W;ll the great

work of the movie always be mainly

long amusement lines or will Its great

future he In connection with commerce

nrt industry?
Every month that have studied

these problems I have been more and

more astounded at the magnitude of

thp business. One who has not had
In that part of New York city

bounded by Fifth avenue on the east.
Foity-secon- d street on the north.

Fortieth street on the south and the

the goods

ago bottom the pen- -

the lejdlng American
and y It Is one the lead-

en, Ten yeais ago perhaps 100,000

people a week attended
theatres: now 10,000,000 people attend
each Ten years ago $1,000,000

the entire year's Income,
y $1,000,000 taken In In a

ingle hour every night In the year.
But the really changes have

come by leaps bounds during the
pant five' During th; short
time mora than a billion dollars has

Invested In the business, while
of various movie

companies y evcecds that tint
United States Sleel and
111 Hies.

Flvt year ago n friend mine,
whllt calling upon Robert B, Mantell

humble The Is

day

crossed

celebrated actor can y refue the
fabulous al.wlis whkii thep movie
people can afford to pay.

Already 1 have met several of them
who n'e receiving more, salary

President of the 1'nited States,
while thousands nf operatives, young
girls and others connected with the

sf, are getting greater pay than
our Senators and at
Washington. The salaries p.iid to
Oernkllne Rirrar, Annette Kellerniann.
Alary Pickford, Dustln Karnum, P.ilMe

lUirke. i harlie Chaplin, Marguerite ,

Clark r.nd others arc reported to le In '

six llgures. .

Moreover, this docs not apply merely
to tho famous players who had a big:
rrl""iltlon on tho regiiUr stage before!
the n.m-lc- s bought them. Many young
people who stjrtcd work unknown at.

few dollars a week live years ago'
are now getting many hundred' riol- -.

lars ctery weK The little girl named
Tlieda It u.i became a great tar over
night .vhen she appeared in "A Kool

melt wis. is only one of many
similar iascs.

Mow long can this mushroom
growth continue? or Is It unfair to!

ft 0111 $10,000 to $100,000 In nve years
and then from $100,000 to $1,000,000
In only one year!

For setting this new play an
old Spanish fort was necessary, so
the sunny seas were searched In order
to get one. The most suitable one was
found half under water near King-

ston, Jamaica, It was called Fort
Augusta. To pump out the water,
drain the land, kill the mosquitoes
and 111! In cost $1 "0.000! Hut this
was only beginning.

The story made It necessary that a
city should be built behind

till fort. In this city mut he a real
palace, an actual slave market,
of all kinds and everything else that

pie and all the people must be black
nnd have Oriental costumes.

Such a city was built, so thaf when
a stranger entered the harbor of King-

ston, Jamaica, In February of this
year this new movie city was more In

evidence than was old Kingston Itself,
It I certainly more spectacular. To
build this city Is Mild to have cost
between $300,000 and $100,000, To
transplant one cocnanut tree cost $200,

while It cot $1,000 Just to repair a

(entry lsix on the old wall.
Itut the building the city was only

a part of the expense. As I have
said, it must be populated, nnd all
the inhabitants had to bo hired at
from 50 cents a duy upward. The day
I was there 7C0 actors were

For the day on which I left

North P.lver on the west enn know j um sees In an old Moorish city. More-nothin- g

of wonders of this great over, these slot cs must be full of
moving picture Industry. Just think: j cloth, pottery, baskets, provisions.
Ten years It stood nt the , ic, street must be full of
of nfty busi-

nesses of

moving picture

weelf,

while is

groit
and

years.

been
the the

of

of

the

of

,sne

the of

the

Moorish

stores

of

of
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it. it after one has

Interior of a palace in a moving picture city. The fittings of this were very costly.
(In the insert above) Herbert giving 5,600 people instructions as they begin the day's work.

Jamaica over 3.000 were engaged and
suui" days the number ran up to .",000,

all of whom must be provided with
costumes and many with helmets,
spear or bows nnd armor.

For one scene in one day Mr. Brenon
wanted the life of ten camels for about
flv.j minutes. Airangements were
made with the manager of a circus in
New York fur ten eunels to If sent at
a cot of JL'"0 a dav--tot- al cost (7.000.

When 011 see this play on the screen
tlir camel will show for Just ten
fcecntidi cost $700 a second for the

I

camels alone!
And yet this great Moorish city,

eo'tlns li.i'f a million dollars, Is only
Ione scene of the story. A little gnome

c:ty was h!.o contructcd at Pt. Ann's
l.ay. forty miles away, for another

'

sc-n- in which lit c children per-

formed as fairies, in her scenes have
been taken undir water in the hnrlfr
of K.n.s(o:i with twenty famous swim-
mer, from New York dressed as mer-

maids.

j

Mis Kelleiiiianu, the' star of j

the wa.s even taken up Into the
forests of Jamaica and with her hands
tied allowed to llo.it down a rapid
stream and over a nnt.1r.1l precipice

Actually no expense has been spared.
Anything wanted has been secured,
whatever the cost. For one scene a

'

hundred bolts were wanted and ah
Ji'tniica was scoured to secure them.
K.ich boat had to have an Oriental
sail, so a hundrid salL were made, nil
dyed a dark red to harmonize with the
landscape. And these boats appear on

the scene for Just eight seconds!
Hut nil this expenditure la based on

reason. The only wonder Is that more
people did not have the sense to an-

ticipate such achievements. Any on
who had stopped to think It over coul I

easily have foreseen that the presenta-
tion of any big spectacle like "The
Illith of a Nation" was sure to be ,1

money making proposition without the
slightest risk. This Is a result of the
law of a erages.

When a regular theatrical companv
1.. t t...luiiiru ' ru,.. roiii,. Fiii-.i- I'l.i.!

with .1 famous, star It cin each
night to only one audience, if the
houe I full and this one audience is

receptive It is 11 proiltable invitdment.
I ut If not It falls. At the most the re.
celpts are limited to the seat of 0110

theatre and for the time being to tho
whims or one coinmuii.ty. ith mm I"

A is entirely different. i

When a movie company gets Lillian
llussell to piny for it It can prepare .1

j

lliiimreu or .1 wiuiikiii.ii 01 wie uiuis .11- -;

liiosi as cncnpiy as one. as a rintilt
the movie company that emplo.is Lil-

lian Husscli can show Its play with her
as the star at thousand theatres each
night Instead of at only one, Tills not
only gives the producers of movie plajs
an Infinitely greater Held to draw upon
bin their eggs are not all In one
basket.

"Instead of being dependent upon
the whim of one community ii 1

time they lire appealing slmnltiili".
ously to a thousand cities. In view of
this the law of averages makes thn
pwvio production a reul Invest men1 .
whllo the rtnme, thing for tho old
fashioned Broadway theatrical man-
ager would be a foolish Bumble. Hence

tv
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Brenon

Pioduetions

the movie producers can afford to
pay a famous actress ten or twenty
times a much ns any theatrical man
can pay

Fit s.ngle oM fashioned theatre to
p.iv I'l.aille ("h.il'i.n a hundred dollar

'a day would have meant b.inkruptcv . t

Inn movie company can pay bun
M.iiou a day and consider the monoy
11 conservative Investment. In tact.
If I'haplln would agree to poo onlv
ten or twenty d.is a joar any one
of I'l- - large movie companies could
easily nlTord to p ly linn JJ.'..omi a
day. Tin economic featuie very mueli
apneiils to me Mid leads me to Udicve.
that tlie 11. illy lug movie di velopimnt
Is still in the distant future.

Last summer I spent 11 week nt Lake
l'lacid and was shown by tlalbreath,
the famous llicieucy engineer, the
way he studies tho motions which a
workman- - goes through In making :i ,

shoe or any other article of manii-- 1

t.icluie. The plan I very simple. He
put-- ! a small electric light on the back
of the workman's fotellngei nnd ets
him i woil; at a bench. IJeh.nd the
li neb on tile wall is a Luge clock
with lis minute and second hands,

Willi a motion picture m ichlne he
photog-aph.- s the man at work, with
the clock and Its swiftly moving e.'- -

ond hand in the background. Aft' r
the (Urn ha been develupi d it I po-- -
fllile to study evety motion, to neer-- I
tain Just the tlni" tnk 11 f ir each of
the Imudiid movements, and thus to ,

ilunlnate 1111 dless motions.
In every faetorv some men Wit

niai.e th.. ame thing much faster than
other li'. 11 will. Strange to su. some- -

Lines tin. f.i- -t working men wot k mo-- c

iovvlv th. in tlie other. Th mutiou
p.iiurc c.i'iieia that tlie sup- -

posul fast winkers leave out certain
unnecessary motions that the other
put. In. tlreat results arc possible ,

from tho motion picture machine along
these and other Industrial lines.

There Is sure to be a great develop-
ment In the manufacture and sale of
small motion picture cameras, Th
time may come when every deteitive,
and perhaps every policeman, will l"
obliged to carry one. The tune 111. iv
come when every nrin tnav be obliged
l. the liability Insurance couipau i s

to have one on the fiont 01 In nut
iii order to get a ucoid of anv

accident In Which lie Is a p--

.Motion pii tilie mioilllK s .v 111 be used
some da for Helling teal istnte.
Men! of goiiu a hiiiidiid nine. icw.v
to -- te a house or farm ion may see
it in the exhibition loom of the r".il

'ist.lte agent, of other lines of
bin liv ss, Including sa.es nip iiiies of
.'M mill and faclorii.s. will be com
pelled by competition to slum how the
goods are made.

The motion plctiues ma.v peifonn a
vciy important p.ut In edu.atum.

they me Icing used to 11 sniai
e.Ment, although n jet not veiv prof-
itably. The time Is coming, howevei.
when ouomlc ,uce.sst will iiinpii
enllcg to iiso motion pictures Instead
ol mi many salaried pi ofcs.sor. in-

stead of a bundled niedlo.ic doctors
dls.M'ct.iig a body liel'ori a bundled
li)nV ,., mcdlcal class, s llli ..est Nil! -
geon III the world will do 11 ihroiigh
liioilou picturis for nil these collegia.

.Moving pliiuus ate !a.t becoming '

the gleat newspaper of the masses.
The pictures put out under the name
of "weeklies." "plctoginphs" and 'Clll- -
t events" by tlie various rum com
iianles are very popular mid Instrue - .

tlve. With the m-- use of cartoons ill
W now posuihio to supply all sorts of j

news to (he masses.
Hut with nil this lapid growth why

do the motion ph'ttiic men insist that
the child is still a "meie babe"? I
will tell you tho reason,

Fp to now all pictures am F--

1 lliey look like ordinary photograph.
But did ou ever look Into a stereo- -

scope and note the "third dimension"
effect, 'o that one person can be seen
oack of another? Well. It is ceita.n

' that thl "third dimension" will 1. de-- 1

venpd In connection with motion plc- -,

tare When this development mines
the industry wid certainly take an-

other great stride forMnrd.
A great impetus may take place

after the war If releases ate then made
"f the great war srones which have
sen taken. Kvery Cowrnment ha 4

its own of movie men. After 11

battte i over the tlltns are run off be-lo-

the staff ottlcer. and they study
to discover wher' mistakes were ni.nl' .

When llarvaiil. Yale or nv other
ollige play football thi same system

used for studving good plays and
poor piay..

.Many men are nt work this very day
in colored motion pictures. We have
all 1 ady colored still pictures, and col-

ored moving pictures will some day
u llow. Again, a great stride forward
will be taken when colored picture.
e n l. economically and safely shown
It is already possible to show colored
i .ctures, hut the process make. the
P'esent colored picture very hard 011

il e e,ve. Some process will oine time
be illcnv !,., which will eliminate this
I t dllllculty.

Another new development win be 11

1 'iinectlon with the evploltat on of
author-1- . Mary lickford has been

exploited, but I'.udyaiil Kipling lias
I. i t. Some day the menus will 're found
i' rd tlie movie companies will lie com-litln- i;

with tne great magazines for
1 ntracts u,h Sam lllythe, Irvm Cobb,
II i: W.OIj 'i ml Hi.. VV'0..lli..t-
t Us development will put the maga- -

in tlie background with the old
I. ne Broadway theatres Is an interest-e- g

iiietlon. Some say it will, while
others insist that it will not.

The movies have not yet got mixed
ip with commercial advertising, ns
have the newspapers and magazines.
I'ersoimlly I hope they never will, and
n.y reason Is this: You and are not
. bilged to rend the advertisement of a
newspaper or magazine. We lead them
r rot. 11 we please. Hut were an ad-v-

Using tllm inserted oil the scieen
fet wem the legitimate pictutes we in
tlie audience would be o.illged to sit
and read it or else look some other
way. of course sotn poor students of
human nature offer this very fact as a
reason why advertising in the movie
voiihl hii profitable' This, hoivev er, Is
fe.Ise

force read me
of opposition react within u to the
.eii.tneiit the man or coineru Hint

- ir lug to il.
So far as tlie most trusted experts

si e the amusement Held will ulwajs
loiitlmie to the aieat money mak-
ing opiioi utility for the movie people.
I asked Herbert Ilrenon, who has pro- -

di'ced the up this
time, to shut bis eyes and tell me what

e Iii, Might the movies be doing
ti 11 year., hence. Said he;

"The llt'Jt development which us nl- -

ic:i,ly in progress, will be toward
longer eels or, rather, longer prodtic- -

tlonx. Instead of having half do.en
different pint shown in eventnu,
or even two or three, tile entire eve- -
mug will be to one production.
I to such productions 'Tlie
Hhili a Nation,' 'Neptune' Haugli-nr- .'

ie. The new creation 'The
Daughter of the dods will ie along
these lines.

"Such plays can be produced much
better llian shorter ones. other

the movie theatres an. hound
more anil mnie to take the place of tho
tegular theatres, with one evening

exclusively one cast and one
play.

"These-- longer plays will Inevitably
lend to long runs. For Instance, in
HtcatJ of the movie In New York

thinking that they must have a change
once or twice a week they will be
content to thn same production for
several months or an entire season,
Afur n play runs in the leading thca-tle- s

of live or six bur cities the nro- -

ductlon will be shown In other cities.'
Cradiially It will appear In smaller
and smaller place

"This give n long life to p!av, a
nr.. i. . im.i.i.iv if. 111 ,ni- - 111 ivii jfiii... illis..
has Its commercial as well as li .,..
tltneiitiil value. Although the price to

will deeie.ase ng the sbe of the city
decrease, yet the number of cities in
which the production will be shown
will rapidly increase as their si7.t. ,.
mlnishes.

' For Instance, the tlrst year the pro-
ducers might get each from the
theatres, making a total

sear they might get onlv
fr.,,,, that th.; present

would receiving ai'i income from !

, tiftv theatres: while three w..irs Inter'
III...- -...... ...Il.ht......... .........r.l, ., in-- .,,...,,.-- , .1,,,,..,-- 1

'

tie. I1.1t a thousand theatres would be
showing it."

In tiie-- i. remarks of Mr liienon's
011 the gteat nomle possl- -

.,1 o I. ,,,..r ,1... vv..t.i,.,i,i. in.- - li.iiiii-- , .soiuiiiK siiccceus
without a season, hence then- - is a real,

... Ilnll .V... n.n.,1. lv.,1., I 1.

'. ,1
'

,, V .. .. ... . ,

be. I., beat the same elation' to the
amusement tleul that the chain stoles
bear to the merchandizing Held,

When a .ast plays in il Id way
income s limited each da.v
10 wie i.ipn.i.v 01 tne tueatle. Heme
"l,'r" " n'm"-- " l'haal limit to tho

I ""'".""' ''f tnoncv u hi U .1111 be spent
piiiiiiuuiy in producing a piav to
show 11 along tin. old hues When a

least, however, pl.ij to the movie
'laiuera it can shown every
' night to thousands, of audiences. More- -

I ver. these audiences arc not contiiied
to an one country, as pi, wires ate it
universal language, with tins thought
in mind it will be seen that there'teally is not so much risk in spending
a iiiiihon dollar for ,,uc production
before the canieia as in spending a
few thousand dollars for one Ilroidw.iy
prndiiition to be slmwn along the old
lilies.

The development of the business
along these Hues necessitates a com-- I
ph'te and modern organization.
ami wa much Interested in what the

i romu nig a piay is only a part of
the game. After a play Is produced 111,

tiel.s iiiu-- t sold. A tlie epense
the production Increases the impor-
tance of the selling becomes vastly
greater l'i odui'tluiis are perishable in
a way, for some one else may at any
time produce a similar play, , and this
would tend to kill both.

"Kvery man pioduclug a play won-de- ls

whether some one. else has In
niiiid tlie production a similar play,
or ma.v Indeed be even then at work
upon It Thl- - I. what I mean by saj-m- g

that productions ate. In 11 way,
etish.ib,e The mole quickly they are

pi'iiduied iiiid the more quickly they
me presented aftic being produced the
greater tlie protits. Hence tlie success,
fill company must contain two impor-
tant personalities: namely, a great pro-
ducer and a great business man.

"A company which lacks either one
of these is doomed Hlveu
tliesr. two master minds, success . in-

evitable, and the greater the Invest-me- nt

the less ihe competition nnd the
greater the rewards,

"But you asked tne about new devel-
opments in the business. 1 you
have In mind the possibilities of the
uso moving pictures In educational,
scientific and other work. If so let rhe
say that I ngree with you that there

leas-iinlng-
. When 1111 attempt Is ; tliuincial iie.nl of one of tin- - big com-mul-

to us to or bay a spirit i panics mid It wa a follows:

of

be

greatest shows to

would

a
one

devoted
as

of

In

to

houses

run

jr.0,000
ef

touched

of

nf

to failure.

'crimp

Movie City built near Kingston. Jamaica, at cost of several
hundred thousand dollars and burned in last act.

Prospects and Dangers Due to Rapid
Growth of Business Which Now

Outranks Steel Corporation
are great possibilities In these three-Hon- s.

The possibilities alons o.lii"ii-tlon-

linet especially npimil t lnc
Some day 1 shall lie glad to luv
money to a distinctly educational

for such prndiirtlons pri-en- t

poslhllltlej not only henellci.il Inn en.
nomlc at well."

At the present tlnm the stoik I" a
large nurnher of movie i(mip.itne i

being offered to the public, .uid I nni
continuallv being asked whether r not
such stock should be pnrchn-cd- . K v

Ten

than
on

p.iy risk
The huslne.i

a
and

go well
tale

one realizes that the movie is peeiaily while they ale small and in
a the present time, tne.r present stage,
naturally every one wants to get into ,s the consolidate and
It There Is no doubt that those who become larger one may be satisfied

tlrt got Into it hnc made 11 gn.it d".il with 7 per i.r per cent Th
of money and many ate tiiakl'i:- - for-- , lompmies of the future will hav
tunes "11 the other hand, dues many prndiieiinn going on at once,

not the very fact that ewry one t.cog-j- t l!ie can depend upon the law of
nlzes that tho Industry I a ged nilne erages their A certain
make It undesirable that new people pen mage of production will h

should attempt to enter It 7 ' but they will have ra
The 1 1dlest gold in the world j "'any that they enn depend upon thn

may not twer-ward- a invest-l- w of averages for a reasonable
It all depends upm the price . torn.

wlilth one miLst pav for the go'd "the! woid a company which la

ntnl the of' similar gold nuin t ! nl one big spec-b- e

ng The man who makes Menhir a .war l.as all Its eggs in
monev in a gold mine - the man wh .,"" '"'"Ix'' and -- tockholders fcho'ild re- -

discovers It or who bu5 f..r "hH or cent, a year
farming purpo.--i and dweov. that ,t ordi-- to pr.ide years when

contains so that ran have 1 ' will leie.v. nothing. The big

goldmine. In ot.ur word, th- - pt..lltsi 1 'inpan.is tie fut.ire which will
111 this world come to tle.-- e wh . do piodu.e .. new pln each
am.i,in ilrst Thn lenders in busl-- 1 f "' alfoid to have some of them

N"glA4A 11 'a invest every recug- -

court

appeal

Hat;

corps

fotce

refer

words,

the second l""'.!"-...-- .

11,10 ..,,1, ,i,... I am told nt
be

he

Its

be

efforts be

selling

be

of

be

he

win, Ol.lht' tllO tlloTlMl.

not the tram is Thoe who Invest in
nnv ind'i"try when t Is new are these
wi-.- ni'ke fortunes, not those who

nized Its poMhll.tll"i
if coin -- e man:. iy tli.it sue movie

!idistrv in till new and tliat ten
vcars hence we Mini; look luck mid
consider it condition y a that
of It infancy. couise is the
impoitai.t qucrtlot!. If th-- IndtiMtc
has been pretty well developed men
the gieot speculative are

but If tlie livjiistrv I still in i.s
infancy then the inviftment poiMi.
tie still ;.',.' As 1.. wl... li of
these conilltn ii. is true your cue. :

"
""" thing is certain, namely that

the industry I bound to eiicoiiutir a
ni.i lo.l of reorganization nlld con-olld- a-

tlon. At the present tun. too m.i liv

companies an spiin ing up.
though ilie indu-tr- y I .iitrin-ical'.- y

humid, vet 11 great many -- m.i.I fin-pant- e

sue b lUIld to go to tlie wall
The mov!.. Industty ilir-tin- bv

to be ll tllol.opi.l..-tl- c in

dustry. It I.s like the t( lephcine Indns- -

try in the fact that ihe larger It !

the better si nice it inn n nder and
tli.. lower the pri.-e- at which It can

time
"b,,,lt V "?w o.'P''I'l''f 11

J

are I'e.ng M.ineu. Of course thi itin- -

not veiv l"!lg. I Here is,,.. ...
POllllll !' "HI'- - .'

jwheti the weakir companies will fa.l
by the wavr-id- e mid be absorbed by
the sttom.iT coinp.in.es. Thm will
ccme a time of reorganization and con
solidation.

Many think that the situation will
out as the tel. graph industty has

th' ofv;l.'po.l. "''; aos.uiHd
by toe two laige companies, namely '

the Western Fnion and Ihe I'ust.ll.
1'iiMiially I should s.irpilsed to

sec 11 go us lur 1- 1- tli.s in the other
hand 1 am certain that the hunuteds
if Miiall producing ,m panic of to-

day will be consiil.iialed into a few
large one and that ihe number ot
lame ones may be less than half a
dozen.

j

I don't mean by this that I am bear-
ish

;

on the industry. On tlie contrary
I am very bullish on it as a whole
I 11111 one of those who are Inclined to
believe that the indiistiy I in its in-

fancy yet. Then fme I do imi wish
to take tlie responsibility of keeping
any one out of it who iitquamt'--
with tne conditions. I do. however.

I wisli to add one w,,r,l of warning.
namely, if ou are into the
movie don t buy .stock of

if tweiitv new companies a week
aie now rornied pion.iniy null or j

them mo being formed to sell stock
rather than to sell pictures You should
be veiy careful to give your good.!
hard turned money to 11 uie of the

! eompanit . which are formed by pro-

moters simply to sell stock Never
I mind if do operate a few thenttes;
I never mind if advertisements are

large and attractive, they are never-- I
theless bound to fail if they me stock
Jobbing propositions instiad of bona
tide manufactutlng propositions. j

If you want to put money Into tlie
movies go to soiiM) friend in whom
yon confidence who I connected
witli the Industry and tell him your
desire Don't buy Mock simply be-
cause 11 s ottered or in como.inieH
ullli iii!in.',L'i.mpni vim ,11.. nut
acquainted.

There are probably few lines of busi-nes- s

where so much depend upon one
mall as 111 the movie business. Met!
who Invest millions the movies are
often betting their money on one or
two men. Sin cess or f.iilmo In s in
the hand of the producer of tho piny
and the business genius who to pre-se-

il to the puhlii. I'm t! is
dividends ci eived 11. 11 toil,
should li" large In of'nr ml if
vim are satlslled wti i ., per cf t fro, u
a bank slock H per cent from 'i iu,' -

road stock or 7 per rent from 11

stock you really should demand
I nt lraht 10 per tent, from u tnuvic

stoc k. per cent, from n moving
pet'irp stock h really no greater, from
a t Mistical point nf view, 6 per

nt it mortgage.
All amusement propositions should

!'.inilsomel , owing to the
Mivolwd. amusement I

eiv risky business, exceedingly
IHiibtable when thing go well
exceedingly in-p- i ntltable when thing
(In not Therefnro one should
drniand u limh nf interest, even
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fr-- m Hie conservative companies, rs- -

'a.l The stocks in these tdj; consoli
dated companies .should be a fair

The stock In many of the
standard companies y is a gqpd
11 vestment. The fake ccimpanleis, how-- 1

ver. should be avoided.
In cotiueiiioti w.th my Investigation
the movie industry from a financial

point of v,ew there 1 one feature in
which 1 disagree with some of the big
producers and great attists. I have
found a ft ciiug among these that tho

tiling iiciessury fmui now on to
make a picture a siiciess Is to spend
money. They seem to think that If it

111 be advert. sid as a million dollar
pioiluiliou it is sure to make millions,
lieiiie money spent us freely as
water in many Instance.

Filicide y al,olutely an unknown
word in the movie Industry, The poo-p- a-

engaged apparently think that they
must spend so much money and It is
immaterial lmw it i.s spent. I cannot

-! ci; w.tii tli.s point of view. I don't
iieve the public will be attracted by

tie woid "millions" indefinitely. The
ipuolic will soon demand results and

will Judge pictures by what they are
and not by what they cast.

I have Is en much amused by propo-
sitions whli h have been offered to me

For Instance, one promoter
jicinc along with a plan to buy up all
tthe property m a town and then blow
'the town up. Another proposition
which has reached Wall Street is that
of buying a part of the city of Johns-- ,
tow u and having another Johnstown
i'i oil f,,r tin. amusement of the movie
public. 1 if lourse somo of these things

Ivvill be done, but the public will ly

judge pictures on their own
merits rather than on tho amount of
money spent on them,

Although both the gross recejptsjnd
the expense are increasing In the

,n iv.e industry, yet tho expenses r
inreis.i'.g at u mote rapid rate than
the gros.s rece.pts If this continues
mdeilnitelv the movi.i industry Is
bt mid for tcmpuraty dl.sa.ster. H is all
ngi.t for the liti of ixpenso to con- -
initio upvvaid, but u must not continue
upwind mom rapidly than tho line of
gi teielpts. if it iIoch then the ex--

nso :.n will somo day overtake the
receipt hue. and there will ho a crash.

.Moreover, do not believe that the
movies am capable of doing every-- I
tl ti g. as some people think. Them
will always U n. time when somo plo- -
lures can be shown better as still

than a.H moving pictures, Mov- -,

mg picture have their limits as well
.1 still picture, although their limits
are very much greater and widor. For
moving pictiues to be n permanent
sui cess they must confine their field
to productions which rcqulro action in
order to be properly shown. The pree-- 1

tit schemes for faking action simply
to mike .something move cannot long
bo a proiltable Investment.

In conclusion it Is only fair to my
readers for me to say that many dls-aj,i- c(

witli this diagnosis of the mov-
ing incline industry. Many who know
much more about r than I do contend
that moving putuie trusts such ns I
look rd to will never exit. They
give thrie reasons for this

1 Heiause it cost. so little to make
a plctuit or start n theatre.

'.' Hei.nisc so many pi rums are vain
i noiigh to think tlw can write
scenario or become moving picture
in tot s or c'se are willing to hack some
one who an w rite t,r act

!l Iicc.iu.se one ha only to make
one. big 011g111.1l production to get
enough buslines to make an Indf-p- i

ndont pioduction pi).
I, however, still cling to the opinion

that mown,- - picture trust. are Inevit-
able, that the moving picture industry
i a nitural tnonopolv and that thn
stock in this trust after the coming
period of i'i adjustnn t sure to he a
standard Invistnieiit as are Invest-111- 1

nts 111 oilier lines of it,dutry. I 10
further and -- :iv that the mov ng pic-
ture bus in s- - . bound 10 lie the ohjet t
.1" 11 ' .mioiig 111 I'loniqi es ni.il
.,,(., ,n' s 11 s mil tun. up-- game,
la other v ,1.:., Dine ire millions ill

imo ,esi, m lbons vv ill go n

t'no w 11 ari.idv have millions, not
to poor pe iplu I l,e you ami tne exevpt
by icv lih uti


